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adtas note

ilton Fiedman described B R Shenoy as a prophet

unhonored in his own country. P T Bauer has described him

as aheroand asant —ahero for resisting wdd'y accepted

fads and fancies, and asaint for renaining serene inthe face
of disparagenent, neglect, and even abuse.

A few days before Professor Shenoy’s death on 8 February 1978, |
net himat the Gaingaramhtbspital, New Del hi, where he was under go-
ing treatnent for a heart ailnent. H looked worried. He said to ne,
"Amn, | feel sorry | could not change the mnd of the governnent. | have
to see our country's econony going to the dogs."

| repied, "Senoy saheb, doit verry. Truth alvays wns, you have
al vays spoken whatever is the truth. Surely, you are going town."

Professor Shenoy was a ways tuned to ground realities. He never
built up enpty economic nodel s, he never ignored enpirical evidence.
Hvas infact, like a skyl ark which soars up in the sky but al vays keeps
an eye on the nest. Wile theorising, Rofessor Shenoy a ways kept
day-to-day prodens of life in nind

Wile ddivering alecture on netiond savings and industria finance
a Kerala Unversity, he described his rdein the fdlowng vords:

"Dalogue wth industriaists, bankers, businessnen and other nen
d dfars, andwth suyects other than one's own, especialy students of
physi cal sciences, is aways arevarding experience. Mn of af farshdp
toweighou idessinthescades of redities of life and nay save us from
bei ng catapulted anay into specu ative unrealities by fa se and i nprac-
ticabl e concepts; and scientists renmind us that every statenent that we
nake nust survive the rigorous test of |ogic and proved data. This dou-
beinfluence of nen of af fairs and of the scientific nethod is in evidence
inthetred o ef fort inal socid sciences, ineconomes no less thanin
aher supects.”

Econonics is nat astrophysics. It deal s wth probl ens whi ch have a
bearing on daily events and the circunstances whi ch confront and sur -
round nan and society. |If econonc theorising does nat throwlight on
these nundane problens of nan and society, the is if the thaxismg
does nat explain and aso help to prescribe, it is a vaste of an econo-
nist’s ow tine and that of those paying atention

Sonetines it is renarked that a certain proposition nay be correct
in econonmc theory; but nat inpractice. Bt if econonic theorisingis nat
scietific ad redistic, it nay nat be varth the wile. W\ have perhaps
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the best results vihen econonic theory is well-inforned wth the reaities
of life and of the narket and palicy neasures are well inforned wth the
gui del i nes provi ded by econonic theori es.

This suggests the need for — and the inportance of — two things.
Hrst, economsts shoul d gaze at the nodel of the world around themon
vhichtohbuldther theories, instead of relyingvha |y o nainly on nad-
els of their own creation. They shoul d use nuch nore freely than sone
of us seemto be doing the nass of statistica data now availabde on
al nost every phenonenon of significance. Secondly, it is desirdde to
have, not nerely dial ogues, as at semnars and | ectures, between econ-
omsts, nen of af fairs and adnnistrators, but ¢l oser association of pro-
fessional econonists, business, industry and administration, preferady
on a consul tation besis.

@nsul tancy works better because thereis aneedtoisdate therde
of an economic analyst fromhis roe as an independent counsellor-
adviser. The nerger of the two functions not only danages the stature
ad digity of the profession, it aso detracts fromthe devel opnent of
the science and fromthe constructive contribution of economsts to eco-
nomc and social progress. In the case of resident staf f econonists,
there is a danger of the two functions getting nerged, andthe rd e of the
adviser getting lost. PArofessor Shenoy was able to strike a bal ance
between the two.

Professor Shenoy vas a brilliant orator. Hs lectures vere lucid and
el oquent, keeping listeners spellbound. Nornally, itisdf ficut tokegp an
audi ence riveted on financia subjects, but his voce was sonorous, his
style of presentation forthright and his argunents so convincing that the
lay pudlic would be attentive, sonetines captivated by his lectures. Hs
witings were also frank, logical and supported by facts and data. That
iswy even the lay reader can enjoy this book.

fs | tddhminhslast days, truh utinatey wns. Ginaintroduced
economc reformin 1978, Mrgaret Thatcher introduced privatisation
and deregulation in Bngland. Soon after, Anerica accepted suppl y-si de
economcs and hard-headed socialist New Zeal and introduced |iberal -
ismin 1984. Wththe fdl o the Brlin VIl in 198 in a short span o
two to three years, all conmuni st countries in Gentral and East Eirope,
i ncl udi ng USSR gave up conmuni smand becane |iberal denocraci es.
Ad last but nat too late, Indatook a Utunin 1991 ad gat rid of the
license-permit rg .

This is our attenpt to pay honage to the great sou by keeping his
nessage aive through his witings.

B R SHENOY i



@d ogue

Fe title Econom ¢ Propheci es has been given to this bodk for

two reasons. Frst, no less a person than Nobel Laureate MIton

Friednman saw, as early as 1963, the voice of a prophet in BR

Shenoy's witings. Second, today nany of us redise wth a
sense of wonder — and hindsight — how true were Rrofessor Shenoy' s
anal yses and concl usi ons on various econonic issues about which he
spoke during his lifetine. Miny of his insights are worth renenbering
even today since we nay be required to fight an onslaught of socialist
ided ogy ay tine inthe future too.

Econonic Prophecies isthefirst o atvwovdue se o his witings,
and reaches out to the general reader. The second vol une Theoreti cal
Vidm is geared nore tovards students of econonics. This, the first va -
ung, cotains his witings from1954 until his death in 1978 My of
these were published either in econonic periodicals, or inwddy circu-
lated newspapers, sone in the formof books. Several of themwere
oigndly ddivered as lectures a reputed foruns. Al these witings,
vhich are rather dfficut to access, have been brought together here.

This vo une has been divided into five sections dealing wth dif fe -
ent aspects of the Indi an econony and society. Frovidng an overd | per -
spective, Section Acotains three articles in defense of free enterprise
H wote these three articles when he saw thet commonist infiltration
vas taking place in the governnent; when Indian entrepreneurs, by
joining hands wth the governnent, were working as enemies of capi -
talism when the governnent shut its ears, refusing to hear any criticism
d itssodis pdides.

Section Beontains articles pertaningtopaningininda These run
the gamit of the beginning of his crusade against socialism — wth the
criticismaof the plan frane of the Second Fve-Year Han - till hislat
appraisal of 25 years of planing in Inda He often urged the need for
andternative toparing ad an etire article is devated to this expo-
sition Axther atide wth rare imsigts is the e on fdladies of pan
finance, wnich contains the core of his criticismaf Indan planing.

Throughout the book, we can see evidence of how he took it upon
hingel f to sound the varning to pditicians and the public on the wong
pat h taken by the Indi an econony, repl ete wth suggestions on what can
be done toput it back on track — unfortunately, we did not give heed to
vhat he said
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Section Ccontains four articlesonforeignaid InRofessor Shenoy' s
view, nassive aid fromgovernmments and multilatera institutions had
becone an easy passport to grandi ose governnent projects and | uxu-
rious living for the peope invd ved inthose projects. Foreign aid vas, in
his opinion, being wongly invested by way of constructing prestig ous
but unproductive nonunents. He urged that care should be taken to
invest aid wsely in productive investnent, which nay lead to higher
productivity and gronth of the econony.

According to him India did have a need for inport of wheat under
A 480, but it should have been linmited only to neeting our narket
deficit o buildng up necessary buf fer stocks. He aso ojected to AL
480 finance becase it ledtoinflation Heskillfuly pointed ot howad
vas used to finance gdd snigding or export of private capita in for-
eign countries, especialy places like Swtzerland. The governnent of
India vas very perturbed by Rrofessor Shenoy's criticismof foreign aid
because the weakness of the governnent was exposed all over the
varld

Sction D cotans ten aticles wich critique df ferent aspects of
governnent policy — such as the popu aion contrad pdicy, vage paicy
and export pronotion. The cormon theng running through these i s that
sociaist policy created so nany distortions in our econony: sonetines
the governnent did put correctives in place, but these too defied eco-
nomc logic. Professor Shenoy suggested fromtine to tine what the
correct solution can be for every ail nent of the econony.

The | ast sectionis devoted vidl Iy to his views on Indian agricuture,
which renained a chronical |y neglected area throughout the plan era
H felt the problens of agriculture were prinarily the consequences of
governnent policies. The governnent was intervening wthout under -
standing the root causes and hence his perception that al ef fats d the
gover nnent vere bound to fail.

The last article inthis sectionis very inportat because it is proba-
by the last piece of Rrofessor Senoy's witing availade to us. On 19
January 1978, a little nore than two weeks before his death, he wote
a cooment on the Note on a New Price, Trade and Marketing System
on Agricutura Poduce as issued by the ruing Jamata Rarty in
Decentber 1977. Hs comnments indicate the great inportance he gave
togonth o agicuture ad howvdeepy he felt for the pight of farnars
and ahers inthe rurd aress.
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